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Boom time for miners in a resource-hungry region

IT CAN sometimes feel as if bankers in Asia are shifting their focus backwards
along the economic food chain. First they moved from manufacturing to property.
Now it’s the turn of rocks.

In Hong Kong alone seven mining and natural-resources firms have gone
public this year, raising HK$36 billion ($4.6 billion) in the process. Another 13
listed in 2009, raising HK$58 billion, up from not very much the year before. A
further 10-15 firms are due to list over the next year and the sums raised will almost
certainly be bigger than before, thanks to Asia’s appetite for raw materials and
inexorably rising commodities prices.

One of the more meteoric ascents has been that of Sino Prosper State Gold

Resources Holdings (& H&i=RARAH) , a Hong Kong-listed company
which a year ago was barely more than a shell company. It had an agreement to buy
what was thought to be a small mine in Inner Mongolia, along with five

undeveloped tracts of land in a remote area of Heilongjiang, in China’s north-eastern
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tip. The firm was valued on the Hong Kong stock exchange at HK$400m. Since then
the price of gold has spiked, and the mine has been bought and turned out to be not
so very small after all. Sino Prosper’s valuation is currently HK$3.5 billion and it
has become a beacon for other minerals firms.

Hong Kong’s Canadian Chamber of Commerce (F¥#EINE K 4) this week

held an invitation-only conference on mining. It was packed with Canadian

companies in search of capital either through a direct listing (difficult, given
profitability requirements at the Hong Kong stock exchange) or a partial investment
by a cash-laden, resource-hungry Chinese firm. Investors seemed less concerned by
the risks of digging up minerals, more by potential political obstacles in the wake of
the Canadian government’s intervention to block BHP Billiton’s (:AF1:.#F) hostile
takeover of Potash Corporation (FiXZEH]) .

Enthusiasm for minerals firms is not found just in Hong Kong. There are

stirrings in less likely places, too. The Mongolian stock exchange, located in a
lovely old cinema in Ulan Bator (%22 $E) , has been transformed into a meeting
place for international bankers. Locally listed miners are booming. A tie-up between
the Mongolian bourse and the London Stock Exchange ({&EIEFHAZ S FT) is

expected to be announced by the end of the month.

Only two large mines are currently being developed—gold and copper in Oyu
Tolgoi (BXEPF#IaE (FH i EHLA)) |, coal in Tavan Tolgoi (VS (3Fh
142 )) —but there are numerous smaller mines throughout the country and 15
major deposits that are the source of serious discussions between global mining

giants and the government, says Ganhuyag Chuluun Hutagt (A%, A[&%i%) of

TenGer (5% /R) , a bank holding company. Financiers are on the hunt for
investment opportunities in other businesses, too. Mr Hutagt ( A4, A& 1%) calls
Mongolia a wolf economy, hungry and eager. Just like the bankers.
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